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Graham Capital LLP (“GC LLP”), the London-based affiliate of Graham Capital Management, L.P., is 

authorised and regulated by the UK Financial Conduct Authority and as such is subject to certain 

requirements under MIFID II. 

One of those requirements relates to making quantitative and qualitative disclosures regarding the 

execution venues on which it trades and the quality of those executions.  The quantitative disclosures are 

available here [https://www.grahamcapital.com/BestExecutionReport2020.xlsx].  This summary includes 

qualitative disclosures of the analysis of execution quality and the conclusions drawn from monitoring 

execution quality.   

a) an explanation of the relative importance the firm gave to the execution factors of price, cost, 

speed, likelihood of execution or any other consideration including qualitative factors when 

assessing the quality of execution; 

GC LLP takes all sufficient steps to obtain the best possible execution result and thus provide its client with 

best execution.  It regards the costs of execution as encompassing the explicit costs of execution combined 

with the cost associated with changes in market prices (slippage).  GC LLP aims to deliver best execution 

by minimizing the market impact of transactions and reducing explicit execution costs via electronic and 

voice broking.   

The relative importance of execution factors is determined according to the characteristics of the specific 

trade.  We work from the presumption that the lowest total consideration, in the case of buy transactions, 

and the highest net consideration, in the case of sale transactions, is the dominant factor in obtaining best 

execution.  To achieve that objective, speed of execution and ability to fully execute the desired order will 

potentially be important as they are key inputs to the slippage on a trade.  

We follow strict criteria in our selection of counterparties.  These criteria are designed, amongst other 

considerations, to render the likelihood of settlement to be immaterial.  Our criteria include period review 

of counterparties in respect of speed and accuracy of confirmations and speedy resolution of trade breaks.  

These factors may lead to a particular counterparty being removed from the approved list of brokers. 

b) a description of any close links, conflicts of interests, and common ownerships with respect to any 

execution venues used to execute orders;  

GC LLP does not have any close links, conflicts of interests or common ownerships with respect to any 

execution venue. 

c) a description of any specific arrangements with any execution venues regarding payments made 

or received, discounts, rebates or non‐ monetary benefits received; 

GC LLP does not have any arrangements with any execution venues regarding payments made or received, 

discounts, rebates or non‐monetary benefits received. 

 

https://www.grahamcapital.com/BestExecutionReport2020.xlsx


d) an explanation of the factors that led to a change in the list of execution venues listed in the firm’s 

execution policy, if such a change occurred; 

There have been no changes in the firm’s order execution policy during the year.  The firm operates a 

number of strategies to seek to achieve returns for its client, which are overseen by portfolio managers 

whose decisions about trade execution, including selection of venues, are made independent from one 

another.   For a given trading strategy, the portfolio manager will use different brokers for different 

elements of the strategy and the weights of such elements will vary with market opportunities. The 

volume of trading in each strategy varies from year to year and this may lead to changes in the relative 

level of trading across brokers.  

e) an explanation of how order execution differs according to client categorisation, where the firm 

treats categories of clients differently and where it may affect the order execution arrangements; 

This is not applicable to the firm as its only client is a professional client. 

f) an explanation of whether other criteria were given precedence over immediate price and cost 

when executing retail client orders and how these other criteria were instrumental in delivering 

the best possible result in terms of the total consideration to the client; 

This is not applicable to the firm as its only client is a professional client. 

g) an explanation of how the investment firm has used any data or tools relating to the quality of 

execution, including any data published under Delegated Regulation (EU) 2017/575 RTS 27; 

Transactions are reviewed on a real time basis by the firm’s portfolio managers to ensure that they are 

executed on the best terms available. Portfolio managers discuss their transaction costs with their trading 

management and seek to reduce these costs where possible.   The firm’s compliance department 

undertakes detailed commission analysis and carries out sample monitoring of transactions. Outliers are 

discussed between the compliance team and the portfolio managers and if necessary are escalated and 

are considered by the group compliance committee.  Compliance committee membership consists of a 

mixture of persons with control roles and trading management with persons in control roles comprising 

the vast majority of the committee.   Any lessons learned are fed back to the trading process.  GC LLP has 

reviewed the data published by its brokers under Delegated Regulation (EU) 2017/575 [RTS 27] but the 

published data does not allow meaningful differentiation between brokers. 

h) where applicable, an explanation of how the investment firm has used output of a 

consolidated tape provider. 

N/A.  Currently there are no consolidated tape providers in Europe. 


